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Developers are in talks with
city officials about building a
21-story hotel and condo tower
on the River Walk that would
include the first Texas location
of the upscale Thompson Hotels
chain.

Houston-based Powers
Brown Architecture has sub-
mitted plans for a tower on a
0.66-acre vacant lot at 101 Lex-
ington Ave. across from the

Tobin Center for the Performing
Arts. The tower is the latest bit
of good news for the city’s effort
to build up downtown — anoth-
er developer revealed plans last
month for a 30-story apartment
tower on the River Walk.

The building also would be a
win for the northern part of
downtown, which livened up
after the Tobin Center opened
in 2014 but remains marred by
large swaths of parking lots.

“Done well, it could be great
for responding to the success of

the Tobin Center and could help
to provide some great options
for that area,” said District 1
Councilman Roberto Treviño,
whose district would include
the tower.

The tower, which is sched-
uled to be reviewed at the
March 16 meeting of the Histor-
ic and Design Review Commis-
sion, is being developed by a
group that includes Roberto
Contreras, CEO and president
of Houston EB5, a limited-liabil-
ity corporation that helps for-

eign investors gain permanent
residency in the U.S. in ex-
change for making investments
in the Houston real estate mar-
ket. Houston EB5 is currently
developing several condo sky-
scrapers in Houston.

“This is our first step in what
is going to be a significant de-
velopment to the Arts District,”
the development group, Thomp-
son San Antonio Investors 

Tower in the works for River Walk
Plans call for upscale Thompson Hotels,
condos at location near Tobin Center
By Richard Webner
STAFF WRITER
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Site of planned 21-story
hotel and condo tower
101-123 Lexington Ave.
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With anxiety about the econ-
omy bubbling up on Wall Street
and at campaign rallies around
the country, the government
reported Friday that employers
added 242,000 workers in Feb-
ruary, a hefty increase that
highlighted the labor market’s
steady gains.

“We’ve got a real strong job
market going,” said Carl Tan-
nenbaum, chief economist at
Northern Trust. “It does suggest
that fears about a U.S. recession
have been greatly overdone.”

Four years ago, at this point
in the last presidential election
cycle, the jobless rate was 8.3
percent and the economic recov-
ery was in a relatively early
stage. Then, worries centered on
rising gas prices, deep consum-

er debt and government layoffs.
Now, the recovery is in its

seventh year, the unemployment
rate has dropped sharply to 4.9
percent and the private sector
has chalked up 72 months of
uninterrupted job gains, the
longest streak on record. Oil
prices may still be causing ul-
cers, but this time it is primarily
producers who are feeling the
pain, because prices have
plunged.

The shadow on the otherwise
positive Labor Department
report was that wages fell 0.1

percent in February, a disap-
pointment after January’s prom-
ising 0.5 percent increase. That
put the yearly growth in wages
at 2.2 percent, only slightly
ahead of the inflation rate. The
average length of the workweek
declined by 0.2 hours last
month.

Beth Ann Bovino, chief U.S.
economist at Standard & Poor’s,
was enthusiastic, despite the
setback on wages.

“We’re back in the saddle
again,” she said, noting that the
heavy snowfall that slammed
the Northeast last month appar-
ently did little to curtail hiring
in retail sales and food services.

With eyes on the slowdown
in China and a herky-jerky
stock market, Wall Street has
been betting that the Federal
Reserve would put off any in-

Spencer Platt / Getty Images

A “Now Hiring” sign hangs in a window in lower Manhattan on Friday. The private sector has chalked up 72 months of
uninterrupted job gains, the longest streak on record. 

Good news on the labor front
Nation adds robust 242,000 jobs in February
By Patricia Cohen
NEW YORK TIME S
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As advanced drilling tech-
nology opened untapped sourc-
es of oil and natural gas, it
triggered fierce competition
among energy companies to
scoop up rights to drill on vast

swaths of land
across the coun-
try.

The rush
caused lease
prices to sky-
rocket in the
most promising
fields. In a few
cases, gas com-

panies responded by cutting
secret deals to rig the bidding
and hold down their costs.
Federal officials are now in-
vestigating to see if these shady
practices are more common
than believed.

The first big indictment of an
executive came this week, when
former Chesapeake Energy
Corp. CEO Aubrey McClendon
was charged with conspiring to
rig bids for gas leases in Okla-
homa from 2007 to 2012. Prose-
cutors moved Thursday to drop
the charges after McClendon
died in a fiery crash one day
after the indictment was hand-
ed up by a federal grand jury in
Oklahoma City.

Before McClendon’s death,
the Justice Department said his
indictment was “the first case
resulting from an ongoing fed-
eral antitrust investigation into
price fixing, bid rigging and
other anticompetitive conduct
in the oil and natural gas in-
dustry.”

No one else was charged in
the indictment but two un-
named companies and an un-
named co-conspirator were 

U.S. bid
rigging
practices
target
of probe 
McClendon just
the first indicted
David Koenig
and Tom Murphy
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McClendon

The San Antonio region’s
unemployment rate held steady
in January at 3.7 percent de-
spite seasonal slowdowns that
prompted job losses in sectors
like construction and leisure
and hospitality, the Federal
Reserve Bank of Dallas and
Texas Workforce Commission
reported Friday.

“Our diversified economy
continues to keep our jobless
rate low and job growth
strong,” Workforce Solutions
Alamo Executive Director Gail 

S.A. area
stays the
course in
January
By Lynn Brezosky
STAFF WRITER

Local continues on B6

Texas’ long-term employ-
ment growth comes mainly
from the success of small busi-
nesses that survive the early
years and add employment,
sometimes becoming giant
companies.

Business-friendly regula-
tions give companies the
chance to survive their early
years. And Texas ranks third in
the nation for the best overall
regulatory environment for
small businesses after Indiana
and North Dakota, according to
a new national study from the
Pacific Research Institute in
San Francisco.

“High levels of regulation
and startup costs add hurdles
to profitability,” the report’s
author, Wayne Winegarden,

said in an interview.
Winegarden cited the migra-

tion of Silicon Valley compa-
nies to Austin beginning in the
1990s as an example of compa-
nies shifting from a highly
regulated state like California
to more lightly regulated one
like Texas.

That helped diversify the
Texas economy and made it
less dependent on the oil and
gas industries. “The emphasis
now is that (small-business)
growth is more durable. It’s not
just oil,” Winegarden said.

The report ranks the states
only on regulations, not busi-
ness taxes. Winegarden said
regulations and taxes are
equally important. 

“Small businesses complain
more often on regulations than

taxes. The costs are hidden, so
regulations are more frustrat-
ing,” he said.

State rankings were based on
ratings in 14 categories of reg-
ulation. Small businesses are
defined as having fewer than
500 employees, the U.S. Small
Business Administration defi-
nition.

Texas, along with other
states, ranked high partly be-
cause it is a right-to-work state,
which is less favorable for
union activity. It also doesn’t
have a higher minimum wage
than the federal one.

Texas ranks No. 14 in the
number of job categories re-
quiring state licenses and No. 16
in regulatory flexibility in
which regulations may be

waived in certain circumstanc-
es.

Texas is ranked No. 15 in the
cost of its workers’ compensa-
tion plans and No. 32 in the
cost of unemployment insur-
ance paid by employers.

For land use, Texas ranked
No. 19, being more flexible in
changes in zoning than most
states, holding costs down.

But the state’s worst ranking
comes from its tort liability
system. 

Texas has made positive
strides in legal reform the past
decade, such as limiting medi-
cal malpractice damages.

“But tort reform remains a
glaring weakness in Texas,”
Winegarden said, citing the 

Texas third-friendliest state for small businesses

DAVID
HENDRICKS
OPINION COLUMNIST
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MISSION PARK I10W, 2 burial sites
Chapel Gardens, Contact by text only

please 281-705-3483

JACK M. RONEY
MAY 1, 1951 - MARCH 2, 2016

Jack M. Roney, age 64, passed
away on March 2, 2016 in San
Antonio, Texas. He was born on
May 1, 1951, in Amarillo, Texas to
parents, Jack and Patricia Roney.
He earned his Bachelor’s degree
from Texas Tech University and his
MBA from Arizona State University.
Jack was a respected Senior Vice
President at PlainsCapital Bank for
several years. Active in the
community, he served as President
of San Antonio Youth for two terms
and acted as Treasurer for one
term. Hunting, fishing, boating, and
exercising were activities he loved.
Jack felt most at home by the
water. A movie buff, Jack also
enjoyed going to the movies and
streaming videos. He was a caring
husband, father, and brother. Jack
is survived by his wife, Patty
Roney; his children, Lauren Pena
(Justin) and Michael Roney; sister,
Debbie Tant (William); brothers,
Dean Roney and Allan Brown
(Deana); cousin, Pat Benoit (Ken);
and former wife, Sandy Roney. Lilly
and Bennett, his pets, miss their

dad - we all do. The family will
receive friends on Sunday,
March 6, 2016 from 2:00 p.m. to
3:00 p.m. in the Porter Loring
North Chapel.

MEMORIAL SERVICE
SUNDAY

MARCH 6, 2016
3:00 P.M.

PORTER LORING NORTH
CHAPEL

The family is asking memorial
contributions be made to the San
Antonio Youth at
www.sanantonioyouth.org or the
Pulmonary Fibrosis Foundation at
www.pulmonaryfibrosisfoundation.
org

You are invited to sign
the guestbook at

www.porterloring.com

Arrangements with

ROSELAWN 2 plots Lot 103 #2 & 3,
block 6-K $1995 each. 210-490-8134

BUSINESS

Group LLC, said in an
email.

Under the current de-
sign, the tower will have
167 hotel rooms, 61 condos,
a spa, a rooftop bar, a
3,600-square-foot ball-
room, a restaurant on the
street level and an out-
door pool on the fifth or
sixth floor overlooking the
River Walk, said Jeffrey
Brown, a founding part-
ner of Powers Brown.

The tower is “good
news for the urban core.
We welcome more resi-
dential living,” said Pat
DiGiovanni, CEO and
president of Centro San
Antonio. “The big ques-
tion is supply and de-
mand of hotel rooms …
I’m not sure of the need
for more hotels, but that’s

not to say it’s not warrant-
ed.”

Developers declined to
provide renderings of the
tower before it’s consid-
ered by the HDRC, but
Brown said its street-level
facade will include stone
and lead-coated copper to
blend in with local archi-
tectural styles, while the
upper floors would fea-
ture a “limestone-like”
material.

Some River Walk devel-
opments have been op-
posed by locals concerned
that they will cast shad-
ows over the river, but the
tower’s designers are
“making sure we don’t
have a canyon effect,”
Brown said.

Thompson Hotels is an
international chain with
10 hotels, including three
in New York City, two in
Mexico and others in
London, Toronto, Chica-

go, Miami Beach and
Seattle, according to its
website. 

Powers Brown, which
also has offices in Denver
and in the Washington,
D.C., area, has taken the
lead in designing major
projects in Houston re-
cently, including two
condo towers: the 24-story
Ivy Lofts east of down-
town and the 33-story
Arabella near The Galle-
ria, which is being devel-
oped by Houston EB5.

City officials have
struggled to achieve the
goals of the Decade of
Downtown initiative that
former Mayor Julián Cas-
tro launched in 2010 to
attract development into
San Antonio’s urban cen-
ter. But officials have had
a lot to celebrate in the
last year.

Dallas-based JMJ De-
velopment announced

plans in February to build
a 30-story luxury apart-
ment tower on the River
Walk close to the Tower
Life Building, and the
HDRC gave conditional
approval for a 24-story
boutique Hilton hotel on
Commerce Street along
the River Walk. In Janu-
ary, the city unveiled the
snazzy $325 million
expansion of the Conven-
tion Center.

In December, H-E-B
opened downtown’s first
full-fledged grocery store
in decades on South Flo-
res Street. And in June,
City Council approved a
deal between the city,
Weston Urban and Frost
Bank that will lead to
downtown’s first new
office tower in more than
25 years.

rwebner@express-news.net
@rwebner

TOWER
From page B1

The FBI has put the onus on
Apple Inc. to break into the
iPhone 5c carried by San Ber-
nardino terrorist Syed Rizwan
Farook. In fact, the feds could
almost certainly do it them-
selves.

Security experts say there are
many ways the FBI could hack
the iPhone now at the center of
a standoff between Apple and
the U.S. government. They
argue that doing so would be
faster than waiting for the
courts to decide whether Apple
should be forced to create soft-
ware that would let investiga-
tors try multiple passcodes
without erasing the device. 

No one is saying a govern-
ment hack would be easy, but
the experts interviewed for this
article have concluded the Feds
aren’t even trying because
they’d rather win a legal prece-
dent that gives agents the power
to access phone data with a
warrant.

Jonathan Zdziarski, a cy-
bersecurity researcher who
consults with law enforcement,
says the FBI could learn some-
thing from back-alley techies in
China who break into iPhones
all the time. He describes a
kiosk in a Shenzhen mall that
charges $60 to upgrade a 16-
gigabyte phone to 128 gigabytes.
Using a PC, tweezers and
screwdrivers, he says, the kiosk
operator copies the contents of
the iPhone onto a chip with
more capacity then swaps it in.

Zdziarski says the FBI could
use a similar workaround: copy
the phone’s contents onto a chip
so there’s a backup file when
password attempts erase the
device. The trick is figuring out
a way of doing this hundreds of
times without destroying the
chip. He says the problem could
be solved with research and
that typically investigators can
crack a passcode with fewer
that 200 attempts because peo-
ple usually choose easy ones.

That’s just one of multiple
ways the FBI could extract data
by messing with iPhone hard-
ware, Zdziarski says. Other
potential solutions include find-
ing and exploiting cracks in the
software. 

All systems contain flaws and
they continue to be found every
month in Apple’s software,
according to Jason Syversen, a
former manager at the Defense
Advanced Research Projects
Agency and now chief executive
officer of cybersecurity firm
Siege Technologies. In fact,
Apple publicly lists the security
vulnerabilities that researchers
have found. There’s no shortage
of cyber experts within the FBI,
contractors that work on-site, or
third parties and academic
organizations that law enforce-
ment could enlist to try and use
those cracks to extract the data,

Syversen says.
Some experts have argued

that the FBI should ask the
National Security Agency for
help. They note that the NSA is
the best-funded spy agency on
Earth, employs legions of hack-
ers and almost certainly can
break into secure computer
systems. But in testimony be-
fore Congress on Tuesday,
Worcester Polytechnic Institute
cybersecurity professor Susan
Landau said the NSA may be
reluctant to help the FBI, since
the secretive agency’s hacking
abilities could become public
should it be hauled into court.

In written testimony for the
congressional hearing, Landau
said the FBI needs to build its
own investigative center em-
ploying agents with deep tech-
nical understanding so surveil-
lance can keep up with ad-

vances at Apple and other tech
companies. The cost to main-
tain this would be in the hun-
dreds of millions, but a worthy
investment and probably the
only long-term solution, she
wrote.

“The FBI must learn to in-
vestigate smarter; you, Con-
gress, can provide it with the
resources and guidance to help
it do so,” Landau wrote in her
testimony. “Bring FBI investiga-
tive capabilities into the twenty-
first century.”

In the meantime, the FBI will
continue to use the courts to
force Apple to build back doors
into its devices — which Apple
says would risk exposing cus-
tomers’ private information to
hackers and authoritarian re-
gimes. FBI Director James Co-
mey said at the congressional
hearing that “we have engaged

all parts of the U.S. government
to see, does anybody have a way,
short of asking Apple, to do it,
with a 5C running iOS9, and we
do not.”

Jay Edelson, a class-action
lawyer at Edelson PC that spe-
cializes in suing technology
companies, going after tech
giants including Apple and
Google, is on Silicon Valley’s
side this time. He says the FBI
chose this case to score political
points — not because hacking
iPhones is too hard.

“The government’s take is
even if we have experts in the
government, we don’t have an
obligation to enlist their help,”
Edelson says. “They’re just
trying to establish precedent.
They think they have a decent
argument where they can force
companies to change their busi-
ness systems to help them.”

Security experts say Apple help not needed

Nicholas Kamm / AFP/Getty Images

New York District Attorney Cyrus Vance Jr. (right) testifies before the House Judiciary Committee on the encryption of an iPhone
with Worcester Polytechnic Institute professor Susan Landau and Apple general counsel Bruce Sewell on March 1.

By Selina Wang
BLOOMBERG NEWS

mentioned. The wording
of the indictment made
clear that Chesapeake
was one of the compa-
nies. A Chesapeake Ener-
gy spokesman said the
company does not expect
to face criminal prosecu-
tion or fines.

The Justice Department
accused McClendon of
orchestrating a scheme in
which the two companies

would decide who would
win a particular bid. The
winner then would give
the apparent loser an
interest in the lease.
McClendon denied the
charges and vowed to
prove his innocence and
clear his name. 

McClendon protested
that he was the first per-
son accused of a crime in
relation to joint bidding
on leases. Joint bidding is
the practice of companies,
often smaller ones, work-
ing together on a bid. It is

more common in offshore
leases such as the Gulf of
Mexico, and the bidders
disclose that they are
working together, accord-
ing to people in the in-
dustry.

A prominent Houston
lawyer who advises ener-
gy companies told the
Associated Press that he
had never heard of bid
rigging of the sort de-
scribed in the indictment. 

An attorney who is
suing the companies
described the oil patch
differently.

“It’s the wild, wild
West out there,” said
Dallas attorney Warren
Burns. 

Burns filed a civil anti-
trust lawsuit in federal
court in Oklahoma on
Thursday against Chesa-
peake, SandRidge Energy
Corp. and former San-
dRidge CEO Tom Ward.
He believes SandRidge
and Ward are the other
company and the co-
conspirator mentioned
but not identified in the
McClendon indictment.
Representatives of San-
dRidge and Ward did not
respond to several re-
quests for comment.

Landowners “can tell
you that on one side of a

dividing line is Chesa-
peake’s territory and on
the other side is San-
dRidge’s,” Burns said. 

SandRidge has dis-
closed in regulatory fil-
ings that it received a
subpoena from the Justice
Department about an
ongoing antitrust in-
vestigation into land or
mineral rights leases
before 2012 — coinciding
with the time period in
the McClendon indict-
ment. SandRidge also
said it was told by the
Justice Department that it
was the target of a grand
jury investigation in
Oklahoma.

For decades, the gov-
ernment did not inter-
vene in the business of
how oil and gas compa-
nies bid for the right to
drill. That has changed in
the last few years, with
some major cases.

Chesapeake Energy,
the company that
McClendon and Ward
founded and built into
the nation’s second-big-
gest producer of natural
gas, pleaded no contest to
antitrust violations and
agreed last April to pay
$25 million to settle
charges that it conspired
with Encana Oil and Gas

USA to rig bids in Michi-
gan. Encana paid a $5
million fine.

Oil and gas leases fell
from $1,510 to $40 an acre,
and officials said there
were more than 700 vic-
tims of the scheme in
Michigan. 

In 2013, Gunnison En-
ergy Corp. and SG In-
terests Ltd. agreed to pay
$275,000 each to settle a
Justice Department law-
suit accusing them of
bid-rigging on federal
land in Colorado. Officials
said the companies
agreed that only one
would bid on leases, but
they would split the acre-
age after paying as little
as $2 an acre. 

The Justice Department
said the Colorado case
marked the first time it
had challenged anti-com-
petitive bidding for min-
eral-rights leases.

Houston lawyer Philip
Hilder, a former federal
prosecutor, said he ex-
pects more prosecutions.
He said the energy sector
has been largely ignored
by the antitrust division
and that bid-rigging is a
widely accepted practice.

By winning an indict-
ment of McClendon, pros-
ecutors may have made

other potential targets of
the investigation more
willing to cooperate, said
David Weinstein, a Miami
attorney and also a for-
mer federal prosecutor.

McClendon, 56, started
out as a landman, some-
one who calls and knocks
on the doors of mineral
rights owners about let-
ting oil and gas compa-
nies drill under their
land. It’s a bare-knuckles
business in which rivals
try to beat each other to
the doorsteps of residents
who may have no idea of
the wealth beneath their
land.

If a landman moves
into an area before com-
petitors do, he can line up
cheap leases that become
hugely profitable if his
company strikes oil or
gas. Once a field becomes
hot, however, landmen
from different companies
swarm in, driving up
lease prices.

McClendon resigned as
CEO in 2013 after a revolt
by activist shareholders
including Carl Icahn. He
started a new company,
American Energy Part-
ners, less than a mile
from Chesapeake’s head-
quarters in Oklahoma
City.

BIDDING
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